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World World TradeTrade –– wheretowhereto??

To globalizeTo globalize
oror

not to globalizenot to globalize
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The Inexorable March of GlobalizationThe Inexorable March of Globalization

After World War After World War IIII leading industrialized leading industrialized 
nations concluded the General Agreement nations concluded the General Agreement 
on Tariffs and Trade (GATT)on Tariffs and Trade (GATT)

Other nations joined them and through Other nations joined them and through 
successive successive roundsrounds of multilateral trade of multilateral trade 
negotiations a set of rules for international negotiations a set of rules for international 
trade was developedtrade was developed

Thanks to progressive lowering of tariffs Thanks to progressive lowering of tariffs 
and quotas international trade grew and quotas international trade grew 
steadilysteadily
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The Momentous Growth of International TradeThe Momentous Growth of International Trade
(1)(1)

The fifty years following World War II witnessed The fifty years following World War II witnessed 
growing liberalization and a momentous growth growing liberalization and a momentous growth 
of international tradeof international trade

World export of merchandise and services grew World export of merchandise and services grew 
238 times from 1950 to 2006 238 times from 1950 to 2006 ––

Annual rate Annual rate of growth of Global Trade of growth of Global Trade --
nearly 10% !nearly 10% !

Average annual rate of growth of global GDP Average annual rate of growth of global GDP ––
less than 2.3%less than 2.3%

World Trade now represents 30.6% of Global World Trade now represents 30.6% of Global 
GDP!GDP!
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The Momentous Growth of International TradeThe Momentous Growth of International Trade
(2)(2)

1950 1960 1970 1980 1990 2000 2010

USD
14472 bln

USDUSD
60,7 60,7 blnbln 2006

238 238 –– fold increasefold increase
in world  tradein world  trade
from 1950 to 2006 !from 1950 to 2006 !

World trade World trade ≈≈ 31% of Global GDP31% of Global GDP
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WTO/TBT WTO/TBT AgreementAgreement (1)(1)

The liberalization and growth of world The liberalization and growth of world 
trade during the second half of the 20th trade during the second half of the 20th 
century resulted in:century resulted in:

Reduction or  elimination of import tariffs Reduction or  elimination of import tariffs 
and quotas and quotas 

Technical barriers to trade became more Technical barriers to trade became more 
visiblevisible!!!!!!

An agreement on Technical Barriers to An agreement on Technical Barriers to 
Trade was concluded in 1979 and made Trade was concluded in 1979 and made 
compulsory for all WTO members in 1995compulsory for all WTO members in 1995
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WTO/TBT WTO/TBT AgreementAgreement (2)(2)

TheThe WTO/TBT WTO/TBT AgreementAgreement attemptsattempts to to 
eliminateeliminate or or reducereduce TBTsTBTs due to:due to:

TechnicalTechnical regulationsregulations
StandardsStandards
ConformityConformity assessmentassessment (CA) (CA) proceduresprocedures

TheThe TBT TBT AgreementAgreement uses 2 main uses 2 main toolstools::
HarmonisationHarmonisation
TransparencyTransparency

For For harmonisation harmonisation to to bebe effective, countries effective, countries 
must must participateparticipate in international in international 
standardisation standardisation andand CA CA systemssystems
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Globalisation Trends Related to Standards Globalisation Trends Related to Standards 
and Conformity Assessmentand Conformity Assessment (1)(1)

Globalization of markets and industrial  Globalization of markets and industrial  
integration on a global scale through:integration on a global scale through:

OutsourcingOutsourcing

Joint venturesJoint ventures

Relocation of productionRelocation of production

ConsequenceConsequence Increased role of Increased role of 
International Standards and CA systemsInternational Standards and CA systems

Need for harmonization of national Need for harmonization of national 
standards and conformity assessment standards and conformity assessment 
procedures with international onesprocedures with international ones
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Globalisation Trends Related to Standards Globalisation Trends Related to Standards 
and Conformity Assessment and Conformity Assessment (2)(2)

Shorter product cycles (due to use of IT in Shorter product cycles (due to use of IT in 
design and production) and accelerated design and production) and accelerated 
growth of ICTgrowth of ICT

ConsequenceConsequence need for faster need for faster 
standards writingstandards writing

Stiff competition and dStiff competition and demand for higher emand for higher 
quality quality 

ConsequenceConsequence widespread use of widespread use of quality quality 
management systems management systems 
according to ISO 9000according to ISO 9000
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Globalisation Trends Related to Standards Globalisation Trends Related to Standards 
and Conformity Assessment and Conformity Assessment (3)(3)

Growing concern about the environmentGrowing concern about the environment

ConsequenceConsequence widespread use of widespread use of 
environmental management environmental management 
systems according to ISO 14000systems according to ISO 14000

GGrowing concern about food safety and rowing concern about food safety and 
traceabilitytraceability

ConsequenceConsequence Requirement for food Requirement for food 
safety and traceability safety and traceability 
management acc. to ISO 22000management acc. to ISO 22000
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Globalisation Trends Related to Standards Globalisation Trends Related to Standards 
and Conformity Assessment and Conformity Assessment (4)(4)

Concerns about occupational health and Concerns about occupational health and 
safetysafety

ConsequenceConsequence Standards for occupational Standards for occupational 
health and safety (OHS)health and safety (OHS)

Growing concern about social problemsGrowing concern about social problems

ConsequenceConsequence Development of standards for Development of standards for 
Social Responsibility (ISO Social Responsibility (ISO 
26000)26000)
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WhatWhat isis ISO?ISO?

ISO ISO isis a a WorldwideWorldwide federationfederation ofof national national 
standards bodies standards bodies fromfrom 158 countries158 countries

ISO ISO membersmembers:: 103103

Correspondent Correspondent membersmembers:: 4646

SubscriberSubscriber membersmembers:: 99
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ISO Structure ISO Structure andand GovernanceGovernance
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ISO ISO SystemSystem 20072007

153 153 employeesemployees More More thanthan 17 00017 000
ISO StandardsISO Standards

About 193 About 193 TCsTCs

~ 550 ~ 550 SCsSCs

~ 2300 ~ 2300 WGsWGs

ChairmanSecretary

ChCh

CCConvenor

733 733 SecretariatsSecretariats
heldheld bbyy
37 countries37 countries

~ 3 400 active ~ 3 400 active projectsprojects ((JanuaryJanuary 2007)2007)
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Standard Standard DevelopmentDevelopment atat ISOISO

Proposal stage       NP (New work item 
proposal)

Preparatory stage WD (Working draft)

Committee stage CD (Committee draft)

Enquiry stage DIS (Draft International
Standard)

Approval stage FDIS (Final draft
International Standard)

Publication ISO …



AET/EOS_50_JubileeAET/EOS_50_Jubilee
20072007--1010--2424

1717/20/20

OtherOther ISO ISO DeliverablesDeliverables

TechnicalTechnical SpecificationSpecification (TS)(TS)
wherewhere consensus consensus notnot yetyet achievedachieved but but maymay bebe achievedachieved
in in thethe future future 

PubliclyPublicly AvailableAvailable SpecificationSpecification (PAS)(PAS)
document document urgentlyurgently publishedpublished by ISO by ISO representingrepresenting

consensus in an consensus in an externalexternal organizationorganization or or 
consensus consensus ofof experts in a experts in a workingworking group group 

TechnicalTechnical Report (TR)Report (TR)
Document Document containingcontaining data data ofof differentdifferent kindkind ((exampleexample: : 
surveysurvey, , workwork in in otherother organizationsorganizations, state , state ofof art art 
concerningconcerning national standards on a national standards on a subjectsubject

International Workshop International Workshop AgreementAgreement (IWA)(IWA)
Document Document preparedprepared by an intern. ISO workshopby an intern. ISO workshop
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DevelopingDeveloping Countries in ISOCountries in ISO

Full Full MembersMembers

Industrialized
Countries

40%40%

Developing
Countries

60%

Industrialized
Countries

6%6%

Developing Countries
94%

Developing 
Countries

100%100%

CorrespondentCorrespondent
MembersMembers

SubscriberSubscriber
MembersMembers
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Participation of Participation of DevelopingDeveloping
Countries in ISO Countries in ISO WorkWork (1)(1)

Correspondent Correspondent membersmembers andand subscribersubscriber
membersmembers representrepresent 35% of ISO 35% of ISO membershipmembership
but do not vote on international standards.but do not vote on international standards.

SurveysSurveys have have shownshown thatthat

About 40% of ISO About 40% of ISO membersmembers fromfrom DC are not P or O DC are not P or O 
membersmembers of of anyany ISO/TC/SCISO/TC/SC

About 50% About 50% ofof ISO DC ISO DC membersmembers do do notnot participateparticipate in in 
meetings meetings ofof ISO/TC/SC/ISO/TC/SC/WGsWGs andand do do notnot followfollow theirtheir
workwork by by correspondencecorrespondence

OnlyOnly somesome 3.5% 3.5% ofof ISO/TC/SC ISO/TC/SC secretariatssecretariats are are heldheld
by DC by DC whichwhich holdhold lessless thanthan 2% 2% ofof WG WG convenorshipsconvenorships
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Adoption Adoption ofof International Standards International Standards 
isis thethe wayway to catch to catch upup withwith thethe world!world!

HoweverHowever, , adoption adoption ofof IS IS shouldshould notnot bebe a a 
formalformal processprocess!!!!!!
Full consultation/information Full consultation/information shouldshould bebe carriedcarried
out for out for eacheach adoptedadopted ISIS
Due to Due to limitedlimited resourcesresources prioritizationprioritization ofof thethe
adoption adoption ofof IS IS isis a must!a must!
Adoption Adoption ofof IS IS doesdoes notnot endend withwith thethe
publication publication ofof a national version:a national version:
•• Extensive information Extensive information campaignscampaigns shouldshould bebe mountedmounted
•• WidespreadWidespread training training shouldshould bebe providedprovided


